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Mil. 01/94/180/26/H ^ 03/Mt ^ IV.—WcT afo aimm Mtffi, 2002—2007 % tan* 2.4 % ^ Vlfai4f 
i, fa<^i oIiimK, ycl^gKl JjWli (<S U S-1) kimf^lfeRT TTTltMM $ :— 


2. “3n*TRT/PUl1d cP>^r cTTcf ^ % 2.2 3 ^ 3lf%TT ^ yff^T *Rlf t= 


“v 31 HW mm ^ W) 3fjg^t~2 cf> afrpfa ^ 7JT vfT^TT ^ 

^id^c^di srg^rfcf cfr 3T#d 

2 ) “tcp ^ tcf> ira" % fcr 4.15 Prtjftr ^frf^r w 

“MlcfJ fcjj ^ PTM tcf? ^ tcf> 3Hd'&fol ^TRI ^ <£t ^fcfeiT $ efTH 

#1 3TftR cTT^RT HTRcfj 3jk # ^ 3TR SJ1W cf> ^ ^ ^ 

(^ €t) ^ #cf> <£ iTRf Wf ^dT tf 

(^OTtltHT ^ 3 fob ill TfqT % f^o ^ Tfcp 3TR ^ ted 3Tdcftsffa 

cm q?d ^rnn) 
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3) 4?T 4.22.1 ft 14RFJ4R fftlT wt:- 


f4ftcf 


ftSng ft 3refe 4 sftctft 3nftq nftftrar io-t? 4 fft ft 3 pj?tt? fftm 


TTwt ti ftfm cn^iRpi cn^m n? ^ f4ftq ft*tcci stftr ft ?Rrf$r ftt 4 6 

qftft ft arftir ft fcr^ ^ ffe w ftnr <mct 

(ft) ftft 3FRTRT ft 44? TTRT *Je*T ft ?pft 4 3Pj4 Rrftt ft4ctl ft ftcT ^Tftvf ft:^> q? 

i yft?RT 3? 'gc^> 3RT <p? ftrr w ft ftraft llrq ftt 4 ttj ftt qn ?ft ft I 

(ft) 3T2TCTT 1ft4 7ft 3TRTRT ft ^ePH 4 ftftcT <lf4dl ftt ftct ft foR ftftfm ft? W ftft^T ft 3Tjft 
ftcT qftcT ije^ ftt ^r cprHT ftm (3|T ftftfeft ft qftft 4, TTT^RK STftcfKPT SfRIcf ftcRPT 
ftftfe eft ft^TT ftTT) qT ?7ft ftt ft 3Tft^> ftl 

T^ft ft fftt %5 3TTftR Wttl ftxTR <n? TTopft f W^ft ft) 

(ft) ftft 7ft 3TFZTRT ft 41*11 4r?T *Jc*1 ft ^^’4 4 3FJ°T ftftcT qiRlc? ft ft cl nftrf ftr^eef? q? 

6 vfem -m ?ftvSR ski w ft fft^ft t§rqft^ftt4FTftt^T?ftft I 

^?) 3t»rt fp4 7 ft ammr ft <jeRt 4 ftftcr ft4?n ftt <jf4 ft f4? qfarm ft? n? ftftcr ft 3 tj4 

TrftcT ft:^o^> Jjftr ftnj?T <?r?t ftTn ftftfeft ft 4, R^mr? 3 frttct 

nr4t ftftfe eft cPrr ftm) tjt ftt ft s44r> fti 

cRft4 brftR ft wSt ft4 ft erft^ ^t ?R4mh i ft 3n# (ttr? ftftft ft 


for? 344? cnMrr ft ttrcT 4) ^t s?r qnftorq- gm ?ft^r fftft ap?r fft^n? ft ^ttrt ft4 ft 30 


OTlft 
Tfft ft wft 


nft4 4 u^qi ftt fftft ftt 3Rpf4 

fftft "Tr lT 3TRTTcf ft 41*11 ^!*$l Tjc^f ft ^^4 4 3FJ°t Ptftd cjlf^lecl ft t4cT TfteT f4:^c<f) q? 
i ffftw cfq ?ftv5H ^?fftn trt ft fftnft tftq ftt ftR ftt ?ft ft i 

(^) 3T2jqr f 7j4 3TRTRT ftt ^eRT 4 fftftcT ftt ft fft? ftftrpiFT ft? q? t4ft?T ft 3Tj4 
ftef qrft^f f4:^e^ ftt ij?r m ftTn ftrftfeft ft nnTft 4, tttmt? s^tenePT ^mmr nf4?ra 
cu^ft Prf4f^ ftr ftnr ftm) m ?n4 ftt 4t 344^ ftl 


X 

TTtll 




sTetmt, 'T*! otriftftt ft ??7*ra 4 ^tft 3tf^44ii 3 ?t4?f n?ft ft qrf^cf fftft ^r ^ft ft, t4ftct ftt 


3tft4 4 ftft ft 


3TTftR ft nRef 


ffterftt ftt 3T5ft4 ^4 3TT£TT% 344? eTTfftft (ft ? 4t ? ?cT W) ft TTPft 4 
^rft 3iftRcKi, \T? ft ?p 4£I 4 viftf cn^ftRpr ft 

ftt ^rr Wet fl ft, ftftcT-qTter 4 fftft ftt Sfgnft ft wftiti ^rft 


TeTR 3^Tcf nft ftTTT 


wm 4 344? cti^iq ft^RT ft fftftr ftft? ftt mfa 4 44ft 

4 TjoSHn? 3lt? ftft 4 nftt ft f4? ft%n cp?4 ftt czteR^n 


fttftftr 4 bnft fftqi \3TTdi 4 


?ci. qnfw, f?ft ^m 
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MfrflSTRY OF COMMERCE AND INDUSTRY 
(Department of Commerce) 
PUBUCNOITCE 
New Delhi, the 9th January, 2003 


No. 58/2002—2007 


„ .. ?* C 'y - *" of P° wers <»"«enwl under paragraph 2.4 of the Export and Import 

Policy, 2002 2007, the Director General of Foreign Trade hereby makes the following amendment in the Handbook of 
Procedures (Vol. 1):— 


1) At the end of para 2.2 pertaining to “Countries of Imports/ Exports” the following 

sub para is added as under: 

“The above provisions shall however be subject to all conditionality, or requirement 
of licence, or permission, as may be required under ITC (HS) Schedule II. ” 

2) Para 4.15 pertaining to “Back to Bade Inland Letter of Credit” is amended as under: 

“The exporter may alternatively avail the facility of a back to back inland letter of credit 
from the banks. An Advance Licence holder and a DFRC holder , may approach a bank 
for opening cm inland letter of credit (LC) in favour of an indigenous supplier. ” 

( The amended para clarifies that a DFRC holder is eligible for getting a back to back inland 
letter oferedit) 

3) Para 4.22.1 is amended as under: 

“The request for extension in export obligation period may be made in the form given in 
Appendix-IOG. The regional licensing authority shall grant one extension for a period of 
six months from ike date of expiry of due original export obligation period to the licensee 
subject to payment of composition fee of 1% of 

a) the unfulfilled POB value of export obligation with reference to GIF value of 
imports made for which extension is being sought 

b) or unfulfilled FOB value of quemtitywise exports to be completed for fulfilling 
export obligation vis a vis the imparts made ( m case of multiple inputs, the input 
with the highest import percentage quemtitywise made is to he taken) 

whichever is higher. 

Request for a further extension of six months may be considered by the regional 
licensing authorities subject to payment of composition fee of 5% of 

a) die unfulfilled FOB value of export obligation with reference to GIF value of 
imports made for which extension is be ing sought 

b) or unfulfilled FOB value of quemtitywise ex/xyrts to he completed for fulfilling 
export obligation vis a vis the im/xv ts made (in case of multiple inputs , the input 
with the highest inport percentage quemtitywise made is to be taken) 

whichever is higher. 
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However any further extensions beyond 30 months from the date of issue of the Advance 
Licence or the duration of the contracted project (in the case of Advance Licence for 
Deemec f Exports) or on the lapse of any other extension (s) granted by this office would 
be permitted on payment of the composition fee of 1% per month of 

a) ti ie unfulfilled FOB value of export obligation with reference to GIF value of 
imports made for which extension is being sought 

b) or unfulfilled FOB value of quantitywise exports to be completed for fulfilling 
export obligation vis a vis the imports made (in case of multiple inputs , the input 
with the highest import percentage quantitywise made is to be taken) 

whichever is higher. 

However such extensions would not be permitted in the case of the erstwhile Value Based 
Advance Licences (VABALs). Additionally , no extension in export obligation would be 
allowed in respect of licences where misrepresentation/fraud has come to the notice of 
the licencing authorities. Further, in respect of licences where adjudication orders have 
already been passed, no extension in export obligation period shall be admissible. ” 

( This an endment penalises both valuewise and quantitywise shortfalls in the case of application 
for EO extension under the Advance Licence Scheme) 

This issues in public interest. 

L. MANSINGH, Director General of Foreign Trade 
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